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ZREAWE
TRUSTEES' REPORT

RAANREZSEE TR/ \EAA=THLFEREERECERZVBRRZE

The Trustees submit their report together with the audited financial statements for the year ended 30th June 2008.

FEEE

Principal activities

BEBFQERBES ( "TAES, ) RE—DO (XFERN) R-—NWNAE=AT AR AESTERZBHRNHK
BRERE - B2 EDNENTLBY KHEBMNRELE -

The Ocean Park Conservation Foundation, Hong Kong (the “Foundation”) was established by a Trust Deed on 22nd March 1995.
The principal activity of the Foundation is to advocate, facilitate and participate in the conservation of wildlife and habitats, with an
emphasis on Asia, through research and education.

FANDE
Results and appropriation
AEESARFEZEEIINOOEZIBHRA o

The results of the Foundation for the year are set out in the income and expenditure account on page 55.

ZEEA
Trustees
AEERNEREMBECESITAKELNT ¢

The Trustees of the Foundation in office during the year and up to the date of this report are:

R Bt (FE) Mes. Judy Chen (Chairperson)

BRIME Lt Mes. Shirley Chan

EEBHIE P Prof. Jim Chi-yung, JP

LXBELL P Mes. Leonie Ki, JP

2RISR Prof. Nora Tam, JP

TEEBXLL P (RBEEt+tHE+R—HZRE) Mrs. Carrie Yau, JP (appointed on 1st July 2007)
BE X E L GBS, P Dr. Allan Zeman, GBS, JP

3% Mr. Tom Mehrmann

FlRELE Mr. Matthias Li

BXFEAIREBBIEE - 1T R HEE
FRAAR ©
Trustees act in an entirely honorary capacity and received no emoluments during the period. No Trustee had, during or at the end of

& REREREPNANERRSHESEERRE LENERZANYES

the year, any material interest in any contract of significance to the projects managed by the Foundation.

Bt Bkt Ms Judy Chen

FE Chairperson,

REREBBFLRRBESHERTA for Ocean Park Conservation Foundation, Hong Kong as Trustees
B _FF/N\FAATAA Hong Kong, 25th September 2008
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INDEPENDENT AUDITORS' REPORT TO THE TRUSTEES OF
OCEAN PARK CONSERVATION FOUNDATION, HONG KONG

We have audited the financial statements of Ocean Park Conservation Foundation, Hong Kong (the “Foundation”) set out on pages
54 to 67, which comprise the balance sheet as at 30th June 2008, and the income and expenditure account, statement of changes in
capital fund and cash flow statement for the year then ended, and a summary of significant accounting policies and other explanatory
notes.

Trustees’ responsibility for the financial statements

The Trustees are responsible for the preparation and the true and fair presentation of these financial statements in accordance
with Hong Kong Financial Reporting Standards issued by the Hong Kong Institute of Certified Public Accountants, and the Ocean
Park Conservation Foundation, Hong Kong Trust Deed. This responsibility includes designing, implementing and maintaining
internal control relevant to the preparation and the true and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error; selecting and applying appropriate accounting policies; and making accounting
estimates that are reasonable in the circumstances.

Auditor’s responsibility

Our responsibility is to express an opinion on these financial statements based on our audit and to report our opinion solely to you
in accordance with the provisions of the Ocean Park Conservation Foundation, Hong Kong Trust Deed and for no other purpose. We
do not assume responsibility towards or accept liability to any other person for the contents of this report.

We conducted our audit in accordance with Hong Kong Standards on Auditing issued by the Hong Kong Institute of Certified
Public Accountants. Those standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance as to whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements.
The procedures selected depend on the auditor’s judgement, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal control relevant
to the entity’s preparation and true and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting
estimates made by the Trustees, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
Opinion
In our opinion, the financial statements give a true and fair view of the state of the Foundation’s affairs as at 30th June 2008 and of its

surplus and cash flows for the year then ended in accordance with Hong Kong Financial Reporting Standards and have been properly
prepared in accordance with the Ocean Park Conservation Foundation, Hong Kong Trust Deed.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 25th September 2008



BEEAER BALANCE SHEET

“FEFEN\FARH=TH AS AT 30TH JUNE 2008
2008
Bt aE BT
Note HKS
JERENEE Non-current assets
Him Equipment 5 109,539
109,539
REEE Current assets
FEWIB K Donations receivable 294
H UK Other receivables 6 364,131
e Inventories 59,217
B /AR /ABRIEZERIE  Current account with Ocean Park Corporation 7 641,326
BEES Debt securities 9,062,650
BITHEMR LIRS Bank balances and cash 9 15,413,646
25,541,264
WENEE Current liabilities
B 5 LEMBENTK Trade and other payables 1,604,726
1,604,726
REEEFE Net current assets 23,936,538
EEFE Net assets 24,046,077
EEXRR Financed by:
EXxEE Capital funds
Donations received prior to establishment of the
RS XIUBIBRFE Foundation 433,717
ZBEES Accumulated fund 23,612,360
24,046,077
R BXt Ms Judy Chen
FE Chairperson,
REESFFARREESHIRTA for Ocean Park Conservation Foundation, Hong Kong as Trustees

£58E67ENMEBAM BRI —EL ©

The notes on page 58 to 67 are an integral part of these financial statements.
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2007
AT
HKS

52,704

52,704

135,500
219,229
114,968
133,677
6,464,350

12,761,591
19,829,315

1,183,406
1,183,406
18,645,909

18,698,613

433,717

18,264,896

18,698,613
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INCOME AND EXPENDITURE ACCOUNT

b
Note
Income
Donations 10

Interest income
Realised and unrealised gain
on debt securities

Total income

Expenditure

Earthquake rebuilding efforts 1
Direct costs of donation

Project expenses

Staff costs

Public awareness expenses

Legal fees

Sundry expenses

Depreciation

Total expenditure

Surplus for the year

£58Z67 HENMEBAM BEm—&H o

The notes on page 58 to 67 are an integral part of these financial statements.

FOR THE YEAR ENDED 30TH JUNE 2008

2008
BT
HKS

11,786,875
843,753

57,496

12,688,124

1,146,943
1,295,258
3,191,678
955,145
491,701
163,995
74,775

21,165
7,340,660

5,347,464

2007
AT
HKS$

9,893,040
619,406

12,659

10,525,105

1,767,566
2,495,585
863,194
733,341
50,000
124,409

13,407
6,047,502

4,477,603



BARESEFHR STATEMENT OF CHANGES IN CAPITAL FUND
BE_EFEFENEA=1+HLEE FORTHE YEAR ENDED 30TH JUNE 2008

EE IR REIWIEE REIER
BMFRE MR it fis i fim e
Donation

received prior
to
establishment

of the General Panda Bird
Foundation Reserves Reserve Reserve Total
HKS HKS HKS HKS HKS

“EFXRELH—HEH  Balance at st July 2006 433,717 10,514,780 3,132,250 140,263 14,221,010

FERR Surplus for the year - 4,114,165 363,438 - 4,477,603

“EBEENA=1TH#BR Balanceat 30thJune 2007 433717 14,628,945 3,495,688 140,263 18,698,613

“FELHECA—AK Balance at 1st July 2007 433,717 14,628,945 3,495,688 140,263 18,698,613
FERR Surplus for the year - 1,630,086 3,807,965 (90,587) 5,347,464
“EEFENEB=1H#E% Balance at 30th June 2008 433,717 16,259,031 7,303,653 49,676 24,046,077

£58Z67 HNMEBAM BEm—&H o

The notes on page 58 to 67 are an integral part of these financial statements.
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CASH FLOW STATEMENT
FOR THE YEAR ENDED 30TH JUNE 2008

Cash flows from operating activities
Cash generated from operations

Surplus for the year

Adjustments for:

- Depreciation

- Interest income

- Unrealised (gain)/loss on

debt securities

- Gain on sale of debt securities

Operating surplus before changes in
working capital

Changes in working capital
Decrease in donation receivables
Decrease in inventories
and other current assets
Increase in trade and other payables
(Increase)/decrease in current account with
Ocean Park Corporation

Net cash generated from operating activities

Cash flows from investing activities

Interest received

Purchase of property, plant and equipment

Proceeds from sale of debt securities

Purchase of debt securities

Maturity/(placement) of fixed deposits with
banks with maturity over three months

Net cash used in investing activities

Net increase/(decrease) in cash and cash
equivalents
Cash and cash equivalents
at beginning of year
Exchange gain on cash and cash equivalents
Cash and cash equivalents
at end of year

£58Z67 HNMEBAM BEm—&H o

The notes on page 58 to 67 are an integral part of these financial statements.
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BiE

Note

2008 2007
BT BT
HKS HKS

5,347,464 4,477,603
21,165 13,407

(843,753) (619,406)

(58,700) 16,401
- (29,060)
4,466,176 3,858,945
135,206 176,188
65,061 12,645
421,320 297,336
(507,649) 70,728
4,580,114 4,415,842
689,541 511,040
(78,000) (38,410)
- 2,000,000
(2,539,600) (6,502,950)
862,614 (494,063)

(1,065,445) (4,524,383)

3,514,669 (108,541)

1,240,396 1,345,678

- 3,259

4,755,065

1,240,396

o
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NOTES TO THE FINANCIAL STATEMENTS

2.1

2.2

General information
The Ocean Park Conservation Foundation, Hong Kong (the “Foundation”) was registered as a charitable trust in Hong Kong
on 22nd March 1995, with correspondence address at Ocean Park Corporation, Aberdeen, Hong Kong.

Managed by a Board of Trustees and administered by the Foundation Director, the Foundation’s principal activity is to
advocate, facilitate and participate in the conservation of wildlife and habitats, with an emphasis on Asia, through research
and education.

The financial statements are presented in units of HK dollars (HK$), unless otherwise stated. These financial statements were
approved for issue by the Trustees on 25™ September 2008.

Summary of significant accounting policies
The principal significant accounting policies applied in the preparation of these financial statements are set out below. These
policies have been consistently applied to all the years presented, unless otherwise stated.

Basis of preparation

The financial statements have been prepared in accordance with Hong Kong Financial Reporting Standards (“HKFRS”, which
term collectively includes Hong Kong Accounting Standards (“HKAS”) and Interpretations) issued by the Hong Kong Institute
of Certified Public Accountants and the requirements of the Ocean Park Conservation Foundation, Hong Kong Trust Deed.
The financial statements have been prepared under historic cost convention, as modified by the revaluation of financial
instruments, which are carried at fair value.

The preparation of financial statements in conformity with HKFRS requires the use of certain critical accounting estimates. It
also requires management to exercise its judgement in the process of applying the Foundation’s accounting policies. Estimates
and judgements are continually evaluated and are based on historical experience and other factors, including expectation of
future events that are believed to be reasonable under the circumstances.

(a) Adoption of new/revised HKFRS
The adoption of new or amended standards and interpretations did not have any impact to the Foundation’s policies.
For the year ended 30th June 2008, the Foundation adopted HKFRS 7 - Financial Instruments: Disclosures which
introduces new disclosures relating to financial instruments but does not have an impact on the classification or

valuation of the Foundation’s financial instruments.

(b)  Standard, amendment and interpretations that are not yet effective and have not been early adopted by the
Foundation.

The Foundation has not elected to early adopt the following relevant new standards, amendment or interpretations
that have been issued but are not yet effective as at 30th June 2008.

HKAS 1 (Revised) Presentation of Financial Statements

The Foundation believes the adoption of the above new standards, amendment and interpretations will not result in
substantial changes to the Foundation’s accounting policies.

Functional and presentation currency

Items included in the Foundation’s financial statements are measured using the currency of the primary economic
environment in which the entity operates (‘the functional currency”). The financial statements are presented in Hong Kong
dollars, which is the Foundation’s functional and presentation currency.
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NOTES TO THE FINANCIAL STATEMENTS

2.3

2.4

2.5

2.6

2.7

Summary of significant accounting policies (Continued)

Equipment
Equipment are stated at cost less accumulated depreciation and impairment losses.

Depreciation of equipment is calculated to write off the cost of fixed assets over their estimated useful lives as follows:

Furniture and fixtures 5 years
Computer equipment 5 years

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at each balance sheet date.

An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s carrying amount is greater
than its estimated recoverable amount.

Debt securities at fair value through the income and expenditure account

The Foundation classifies its investments as debt securities at fair value through the income and expenditure account. The
classification depends on the purpose for which the financial assets were acquired. Management determines the classification
of its financial assets at initial recognition and re-evaluates this designation at every reporting date.

A financial asset is classified as a debt security if acquired principally for the purpose of selling in the short term or if so
designated by management. Assets in this category are classified as current assets if they are either held for trading or are
expected to be realised within 12 months of the balance sheet date.

Regular purchases and sales of debt securities are recognised on trade-date - the date on which the Foundation commits to
purchase or sell the asset. Such debt securities are initially recognised at fair value and transaction costs are expensed in the
income and expenditure account. Debt securities are derecognised when the rights to receive cash flows from the investments
have expired or have been transferred and the Foundation has transferred substantially all risks and rewards of ownership.

Gains and losses arising from changes in the fair value of debt securities, including interest and dividend income, are presented
in the income and expenditure account as investment income, in the period in which they arise.

The fair values of quoted financial assets are based on current bid prices. For unlisted securities without an active market,
the Foundation establishes the fair value by using valuation techniques including the use of recent arm’s length transactions,
reference to other information that are substantially the same.

Inventories
Inventories are stated at the lower of cost and net realisable value. Cost is determined using the first-in, first-out method. Net
realisable value is the estimated selling price in the ordinary course of business, less applicable variable selling expenses.

Donations receivable

Donations receivable are recognised initially at fair value and subsequently measured at amortised cost using the effective
interest method, less provision for impairment. A provision for impairment is established when there is objective evidence
that the Foundation will not be able to collect all amounts due according to the original terms. The amount of the provision
is the difference between the asset’s carrying amount and the present value of estimated future cash flows, discounted at the
effective interest rate. The amount of the provision is recognised in the income and expenditure account.

Cash and cash equivalents
Cash and cash equivalents include cash in hand, deposits held at call with banks and other short-term highly liquid
investments with original maturities of three months or less.
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NOTES TO THE FINANCIAL STATEMENTS

2.8

2.9

2.10

3.1

3.2

Summary of significant accounting policies (Continued)

Provisions
Provisions are recognised when the Foundation has a present legal or constructive obligation as a result of past events; it is more
likely than not that an outflow of resources will be required to settle the obligation; and the amount has been reliably estimated.

Revenue recognition
Provided it is probable that the economic benefits will flow to the Foundation and the revenue and costs, if applicable, can be
measured reliably, revenue is recognised in the income and expenditure account as follows:

(a) Donations
Donations are accounted for in the income and expenditure account when received and receivable.

(b) Interest income
Interest income from bank deposits and securities is accrued on a time-apportioned basis by reference to the principal
outstanding and the rate applicable.

Taxation
The Foundation is exempt from Hong Kong taxation under Section 88 of the Hong Kong Inland Revenue Ordinance.

Financial risk management

Financial risk factors

The Foundation’s activities expose it to market risk (including fair value interest rate risk) and liquidity risk. The Foundation’s
overall risk management programme focuses on the unpredictability of financial markets and seeks to minimise potential
adverse effects on the Foundation’s financial performance.

Risk management is carried out by the Foundation under policies approved by the Trustee.

(a)  Market risk - Fair value interest rate risk
The Foundation’s interest-rate risk arises from its debt securities. At 30th June 2008, if interest rates on HK dollar-
denominated debt securities had been 10 basis points higher/lower with all other variables held constant, surplus for
the year would have been HK$21,401 (2007: HK$15,803) lower/higher as a result of a decrease/increase in the fair value
of fixed rate financial assets classified at fair value through the income and expenditure account.

(b)  Liquidity risk
The policy of the Foundation is to provide donations only when the Foundation has sufficient liquidity. The
Foundation is not subject to significant liquidity risk as all funds remain invested and its liabilities are minimal.

Fair value measurement

The fair value of debt securities traded in active markets is based on quoted market prices at the balance sheet date. The
quoted market price used for financial assets held by the Foundation is the current bid price. The fair value of debt securities
that are not traded in an active market is determined by using recent arm’s length transactions with reference to other
information that are substantially the same.

The nominal value less impairment provision of donations and other receivables, trade and other payables are assumed to
approximate their fair values.

Critical accounting estimates and judgements
Estimates are continually evaluated and are based on historical experience and other factors, including expectations of future

events that are believed to be reasonable under the circumstances.

There are no critical estimates in applying the foundation’s accounting principles.
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NOTES TO THE FINANCIAL STATEMENTS

Equipment

Year ended 30th June 2007
Opening net book amount
Additions

Depreciation

Closing net book amount
At 30th June 2007

Cost

Accumulated depreciation
Net book amount

Year ended 30th June 2008
Opening net book amount
Additions

Depreciation

Closing net book amount
At 30th June 2008

Cost

Accumulated depreciation

Net book amount

Other receivables

Interest receivable
Prepayment

Other receivables

GRMEKE Ehsist
Furniture and Computer
fixtures equipment
BT BT
HKS$ HKS
- 27,701
22,500 15,910
(4,222) (9,185)
18,278 34,426
22,500 76,792
(4,222) (42,366)
18,278 34,426
18,278 34,426
78,000 -
(11,428) (9,737)
84,850 24,689
100,500 48,686
(15,650) (23,997)
84,850 24,689
2008
BT
HKS
364,131

364,131

L]
Total
BT

HKS$

27,701
38,410

(13,407)

52,704

99,292

(46,588)

52,704

52,704
78,000

(21,165)

109,539

149,186

_G96)

109,539

2007
BT
HKS

209,919

9,310

219,229
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NOTES TO THE FINANCIAL STATEMENTS

Current account with Ocean Park Corporation

Balance as at the start of the year

Donation from Ocean Park Corporation

Stamp sales by the Park on behalf of
the Foundation

Expenses paid by the Park on behalf of
the Foundation

Payments made during the year

Balance as at the end of the year

Debt securities

Debt securities
- Unlisted
- Listed outside Hong Kong

Bank balances and cash

Fixed deposit with banks with maturity
less than 3 months
Cash at bank and in hand

Cash and cash equivalents
Fixed deposits with banks with maturity

over three months

Bank balances and cash

2008
AT
HKS

133,677
9,214,447

152,859

(1,613,695)

(7,245,962)

641,326

2008
BT
HKS

7,551,100

1,511,550

9,062,650

2008
BT
HKS

3,039,741

1,715,324

4,755,065

10,658,581

15,413,646

2007
AT
HKS$

204,405
7,205,917

49,006

(740,616)

(6,585,035)

133677

2007
BT
HKS

4,963,900

1,500,450

6,464,350

2007
BT
HKS

1,240,396

1,240,396

11,521,195

12,761,591
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Donations

Donations include HK$8,211,529 (2007: HK$6,377,050) received from Ocean Park Corporation. These represent admission fees
received on Conservation Day, HKS1 per paid admission income, contributions from panda merchandise items and animal
interactive programmes.

In addition, donation income and direct costs of donation activities include an amount of HK$1,002,918 (2007: HK$828,867)
in respect of the value of certain administrative support services provided by Ocean Park Corporation.

Earthquake rebuilding efforts

Following the Sichuan earthquake in May 2008, the Foundation allocated RMB1 million (HK$1,146,943) to its Sichuan
Earthquake Relief - Giant Panda Base Rebuilding Fund. As of 30th June 2008, the Foundation had delivered the equipment and
had paid HK$715,489 of this amount.

Commitments
The Foundation has entered into agreements with third party organisations for conservation projects. The outstanding
commitments as at 30th June 2008 not provided for in the financial statements were as follows:

2008 2007
HKS$' 000 HKS$' 000
Contracted but not provided for 5,485 1,075

Related party transactions

Parties are considered to be related to the Foundation if the party has the ability, directly or indirectly, to control the
Foundation or exercise significant influence over the Foundation in making financial or operational decisions. The Foundation
had no related party transactions during the year.
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